
Previous: 7,851.5 PSEi change: -0.39%

High: 7,879.3 Best: RLC +4.48%

Low: 7,751.4 2nd best: FGEN +3.64%

Close: 7,820.7 2nd worst: GLO -2.42%

Val. traded (mn): 3,132.6 Worst: JFC -2.82%

Tenor Change Yield Tenor Change Yield

1 month -0.0350 3.5700 4 years +0.0383 5.9983

3 months -0.0386 3.1992 5 years +0.0727 5.9712

6 months -0.0127 4.1054 7 years +0.0159 6.2350

1 year +0.0015 4.8587 10 years +0.4011 6.8286

2 years +0.0485 4.9336 20 years +0.0750 7.4321

3 years -0.0209 5.0531

Previous Close Previous Close

PHP/USD 53.070 53.090 EUR/USD 1.1595 1.1594

Tenor Change Yield Tenor Change Yield

3 months -0.0052 2.0431 5 years -0.0237 2.8075

6 months +0.0051 2.2296 10 years -0.0342 2.9258

2 years -0.0225 2.6452 30 years -0.0386 3.0717

Philippine peso

August 10, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell on the back of a weaker-than-expected GDP print, while local fixed income yields rose and the peso ended flat amid expectations of

the 50-basis-point rate hike that occurred after markets had closed yesterday.

Foreign Exchange

OVERSEAS MARKETS

US stocks and US Treasury yields fell on the back of market disappointment over the July PPI number. Meanwhile, Asian equities were buoyed by a

rebound in Chinese stocks, while European stocks were supported by financials and pharmaceuticals. Finally, the US dollar rose on the back of Brexit

worries and geopolitical tensions in Russia and Turkey.

Global Markets

US Treasuries

 The Bangko Sentral ng Pilipinas (BSP) monetary board raised interest rates 
on its overnight reverse repurchase (RRP), overnight lending, and overnight 
deposit facilities by 50 bps. The decision on the policy hike was mainly 
attributed to the risk of inflation exceeding the BSP's target in 2019 as the latest 
baseline forecasts have shifted higher over the policy horizon.  

 SM Investments Corporation (PSE Ticker: SMIC) reported 1H18 earnings of 
Php18.1 Bn, an increase of 9% from the Php16.6 Bn it recorded in the same 
period last year. Consolidated revenues rose to Php204.9 Bn from Php183.2 
Bn. The increase in net income was driven by the strong performance of retail 
and property, particularly the residential business.  
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 The local equity index declined by 0.39% DoD to 7,820.71 mainly due to the 
low GDP growth rate reported of 6%, below expectations of 6.5% or better. 
However, the decline was partially offset by expectations of the BSP's 50-bp rate 
hike.  

 Local fixed income yields rose in line with the 50 bps rate hike announced by 
BSP. The yield curve increased most in the long end (16.40 bps DoD). On 
average, yields rose by 4.96. 

 The Philippine peso ended flat, as a weaker-than-expected GDP read  was 
offset by expectations of a 50-basis-point hike in the policy rate, which occurred 
after the market had closed. The PHP/USD rose 0.04%, ending at 53.09. 
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 US stocks continued to decline after the lower-than-expected PPI print that was 
flat in July. Expectations were pegged at 0.2% month-on-month growth. The 
S&P500 and the DJIA closed at 2,853.58 (-0.14% DoD) and 25,509.23 (-0.29% 
DoD) respectively. 

 European equities eked out a gain as shares of financials and pharmaceutical 
companies buoyed the overall market. The MCSI Europe closed  at 131.43 
(+0.05% DoD). 

 Asian equities closed higher as the rebound in China's stock benchmarks 
outweighed the drag caused by energy stocks due to a drop in oil prices.  The 
MSCI APxJ Index closed at 541.89 (+0.35% DoD). 

 US Treasury yields fell on the back of a weaker-than-expected producer price 
index reading for the month of July. The market expected a 0.2% MoM gain, and 
was disappointed by the 0% recorded. Yields fell 1.99 bps on average, with the 
benchmark 10-year's yield down 3.42 bps to 2.9258%. 

 The US dollar rose as geopolitical tensions in Russia and Turkey, as well as 
Brexit worries, pushed its peer currencies lower. The DXY rose 0.43% DoD, 
closing at 95.504. 
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